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Item 7.01. Regula�on FD Disclosure.

On May 12, 2023, Vital Energy, Inc. (the "Company") issued a press release and posted to its website, www.vitalenergy.com, an investor presenta�on (the "Presenta�on"). The press release and Presenta�on are a�ached hereto as Exhibit
99.1 and Exhibit 99.2, respec�vely, and incorporated into this Item 7.01 by reference.

All statements in the press release and Presenta�on, other than historical financial informa�on, may be deemed to be forward-looking statements within the meaning of Sec�on 27A of the Securi�es Act of 1933, as amended (the
"Securi�es Act"), and Sec�on 21E of the Securi�es Exchange Act of 1934, as amended (the "Exchange Act"). Although the Company believes the expecta�ons expressed in such forward-looking statements are based on reasonable
assump�ons, such statements are not guarantees of future performance, and actual results or developments may differ materially from those in the forward-looking statements. See the Company's Annual Report on Form 10-K for the year
ended December 31, 2022 and the Company's other filings with the SEC for a discussion of other risks and uncertain�es. The Company disclaims any inten�on or obliga�on to update or revise any forward-looking statements, whether as a
result of new informa�on, future events or otherwise.

In accordance with General Instruc�on B.2 of Form 8-K, the informa�on furnished under this Item 7.01 of this Current Report on Form 8-K and the exhibits a�ached hereto are deemed to be "furnished" and shall not be deemed "filed" for
the purpose of Sec�on 18 of the Exchange Act, or otherwise subject to the liabili�es of that sec�on, nor shall such informa�on be deemed incorporated by reference into any filing under the Securi�es Act or the Exchange Act.

Item 9.01. Financial Statements and Exhibits.
 

(d)  Exhibits.
 

Exhibit Number
 

Descrip�on

99.1 Press Release dated May 12, 2023.
99.2 Investor Presenta�on dated May 12, 2023.
104 Cover Page Interac�ve Data File (forma�ed as Inline XBRL).
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EXHIBIT 99.1

Vital Energy Expands Permian Footprint with Delaware Basin Acquisi�on
Accre�ve transac�on strengthens Free Cash Flow outlook and adds ~100 high-value oil-weighted loca�ons

TULSA, OK - May 12, 2023 - Vital Energy, Inc. (NYSE: VTLE) ("Vital Energy" or the "Company") today announced the signing of a defini�ve joint purchase and sale agreement to acquire the assets of Forge Energy

II Delaware, LLC ("Forge"), an EnCap por�olio company, further expanding the Company’s Permian Basin focus and establishing a core opera�ng posi�on in the Delaware Basin.

The agreement was signed in partnership with a third party, with the companies jointly agreeing to acquire Forge’s assets in an all-cash transac�on for total considera�on of $540 million. Vital Energy agreed to

acquire 70% of the assets for $378 million and will operate the asset, with the third party acquiring the remaining 30% for $162 million. Vital Energy plans to fund the acquisi�on through the use of its credit

facility. The transac�on is expected to close in late second-quarter 2023 with an effec�ve date of March 1, 2023, subject to customary closing condi�ons.

"This accre�ve acquisi�on is a�rac�vely priced and significantly expands Vital Energy’s Permian focus, adding a core opera�ng area in the Delaware Basin," stated Jason Pigo�, President and Chief Execu�ve

Officer. "We have a proven track record of building value through our disciplined acquisi�on strategy. Today’s deal significantly enhances our outlook for Free Cash Flow genera�on which we will use to pay down

debt and strengthen our balance sheet."

Highlights:

Expands Permian Basin focus: Transac�on will expand Vital Energy’s Permian Basin leasehold to ~198,000 net acres and establish core opera�ng posi�ons in Pecos, Reeves and Ward coun�es. The Company has

a track record of successfully integra�ng acquired assets and enhancing profitability through applica�on of its proven processes and proprietary technologies.

Extends high-value, oil-weighted inventory: Transac�on to add approximately 100 gross high-value oil loca�ons in the 2nd and 3rd Bone Spring and Wolfcamp A with an average breakeven oil price of

approximately $50 NYMEX WTI, with poten�al upside in addi�onal stacked forma�ons.

Increases scale: Adds nearly 42,000 gross acres (24,000 net) and current produc�on of approximately 9.5 thousand barrels of oil equivalent per day, 65% oil, net to Vital Energy. The Company plans to operate

one rig on the acquired proper�es, increasing the Company’s total Permian Basin rig count to three rigs.



A�rac�ve acquisi�on price, immediately accre�ve, leverage neutral: Transac�on valued at ~2.5x next 12 months Consolidated EBITDAX (based on strip pricing as of April 28, 2023), in line with recent

transac�on valua�ons in the basin and es�mated to be 20% accre�ve to next 12 months Free Cash Flow and Free Cash Flow per share. The purchase is projected to be leverage neutral within 18 months at $75

NYMEX WTI.

Disciplined development: Upon closing, Vital Energy plans to operate one rig on the acquired leasehold, reduced from two rigs operated by the current owner. This disciplined approach will keep produc�on

levels on the asset rela�vely flat while maximizing Free Cash Flow. Addi�onal details outlining development plans for the asset and impact to full-year 2023 guidance will be provided upon closing of the

transac�on.

Non-GAAP financial measure; please see supplemental reconcilia�ons of GAAP to non-GAAP financial measures at the end of this release.

Houlihan Lokey and KeyBank are serving as financial advisors to Vital Energy and Latham & Watkins is serving as legal counsel. RBC Richardson Barr is serving as financial advisor to Forge and O’Melveny & Myers

is serving as legal counsel.

About Vital Energy

Vital Energy, Inc. is an independent energy company with headquarters in Tulsa, Oklahoma. Vital's business strategy is focused on the acquisi�on, explora�on and development of oil and natural gas proper�es

in the Permian Basin of West Texas.

Addi�onal informa�on about Vital may be found on its website at www.vitalenergy.com.

Forward-Looking Statements
This press release and any oral statements made regarding the contents of this release, including in the conference call referenced herein, contain forward-looking statements as defined under Sec�on 27A of
the Securi�es Act of 1933, as amended, and Sec�on 21E of the Securi�es Exchange Act of 1934, as amended. All statements, other than statements of historical facts, that address ac�vi�es that Vital
assumes, plans, expects, believes, intends, projects, indicates, enables, transforms, es�mates or an�cipates (and other similar expressions) will, should or may occur in the future are forward-looking
statements. The forward-looking statements are based on management’s current belief, based on currently available informa�on, as to the outcome and �ming of future events. Such statements are not
guarantees of future performance and involve risks, assump�ons and uncertain�es.
General risks rela�ng to Vital include, but are not limited to, the decline in prices of oil, natural gas liquids and natural gas and the related impact to financial statements as a result of asset impairments and
revisions to reserve es�mates, the ability of the Company to execute its strategies, including its ability to successfully iden�fy and consummate strategic acquisi�ons at purchase prices that are accre�ve to its
financial results and to successfully integrate and realize the an�cipated benefits of acquired businesses, assets and proper�es, oil produc�on quotas or other ac�ons that might be imposed by the
Organiza�on of Petroleum Expor�ng Countries and other producing countries ("OPEC+"), the outbreak of disease, such as the coronavirus ("COVID-19") pandemic, and any related government policies and
ac�ons, changes in domes�c and global produc�on, supply and demand for commodi�es, including as a result of the COVID-19 pandemic, ac�ons by OPEC+ and the Russian-Ukrainian military conflict, long-
term performance of wells, drilling and opera�ng risks, the increase in service and supply costs, including as a result of infla�onary pressures, increases to interest rates as a result of the Federal Reserve's
�ghtening monetary policy, tariffs on steel, pipeline transporta�on and storage constraints in the Permian Basin, the possibility of produc�on curtailment, hedging ac�vi�es, the impacts of severe weather,
including the freezing of wells and pipelines in the
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Permian Basin due to cold weather, possible impacts of li�ga�on and regula�ons, the impact of the Company's transac�ons, if any, with its securi�es from �me to �me, the impact of new laws and
regula�ons, including those regarding the use of hydraulic fracturing, the impact of new environmental, health and safety requirements applicable to the Company's business ac�vi�es, the possibility of the
elimina�on of federal income tax deduc�ons for oil and gas explora�on and development and other factors, including those and other risks described in its Annual Report on Form 10-K for the year ended
December 31, 2022 and those set forth from �me to �me in other filings with the Securi�es and Exchange Commission ("SEC"). These documents are available through Vital's website at www.vitalenergy.com,
"Investor Rela�ons" or through the SEC's Electronic Data Gathering and Analysis Retrieval System at www.sec.gov. Any of these factors could cause Vital's actual results and plans to differ materially from
those in the forward-looking statements. Therefore, Vital can give no assurance that its future results will be as es�mated. Any forward-looking statement speaks only as of the date on which such statement
is made. Vital does not intend to, and disclaims any obliga�on to, correct, update or revise any forward-looking statement, whether as a result of new informa�on, future events or otherwise, except as
required by applicable law.
This press release and any accompanying disclosures include financial measures that are not in accordance with generally accepted accoun�ng principles (“GAAP”), such as Free Cash Flow and Consolidated
EBITDAX. While management believes that such measures are useful for investors, they should not be used as a replacement for financial measures that are in accordance with GAAP.
All amounts, dollars and percentages presented in this press release are rounded and therefore approximate.

Free Cash Flow

Free Cash Flow is a non-GAAP financial measure that the Company defines as net cash provided by opera�ng ac�vi�es (GAAP) before net changes in opera�ng assets and liabili�es and non-budgeted
acquisi�on costs, net, less incurred capital expenditures, excluding non-budgeted acquisi�on costs. Management believes Free Cash Flow is useful to management and investors in evalua�ng opera�ng trends
in its business that are affected by produc�on, commodity prices, opera�ng costs and other related factors. There are significant limita�ons to the use of Free Cash Flow as a measure of performance,
including the lack of comparability due to the different methods of calcula�ng Free Cash Flow reported by different companies.

Consolidated EBITDAX

Consolidated EBITDAX is a non-GAAP financial measure defined in the Company's Senior Secured Credit Facility as net income or loss (GAAP) plus adjustments for share-se�led equity-based compensa�on,
deple�on, deprecia�on and amor�za�on, impairment expense, gains or losses on disposal of assets, mark-to-market on deriva�ves, accre�on expense, interest expense, income taxes and other non-recurring
income and expenses. Consolidated EBITDAX provides no informa�on regarding a company's capital structure, borrowings, interest costs, capital expenditures, working capital movement or tax posi�on.
Consolidated EBITDAX does not represent funds available for future discre�onary use because it excludes funds required for debt service, capital expenditures, working capital, income taxes, franchise taxes
and other commitments and obliga�ons. However, management believes Consolidated EBITDAX is useful to an investor because this measure:

• is widely used by investors in the oil and natural gas industry to measure a company's opera�ng performance without regard to items that can vary substan�ally from company to company
depending upon accoun�ng methods, the book value of assets, capital structure and the method by which assets were acquired, among other factors;

• helps investors to more meaningfully evaluate and compare the results of the Company's opera�ons from period to period by removing the effect of the Company's capital structure from the
Company's opera�ng structure; and
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• is used by management for various purposes, including (i) as a measure of opera�ng performance, (ii) as a measure of compliance under the Senior Secured Credit Facility, (iii) in presenta�ons to the
board of directors and (iv) as a basis for strategic planning and forecas�ng.

There are significant limita�ons to the use of Consolidated EBITDAX as a measure of performance, including the inability to analyze the effect of certain recurring and non-recurring items that materially affect
the Company's net income or loss and the lack of comparability of results of opera�ons to different companies due to the different methods of calcula�ng Consolidated EBITDAX, or similarly �tled measures,
reported by different companies. The Company is subject to financial covenants under the Senior Secured Credit Facility, one of which establishes a maximum permi�ed ra�o of Net Debt, as defined in the
Senior Secured Credit Facility, to Consolidated EBITDAX. See Note 7 in the 2022 Annual Report for addi�onal discussion of the financial covenants under the Senior Secured Credit Facility. Addi�onal
informa�on on Consolidated EBITDAX can be found in the Company's Tenth Amendment to the Senior Secured Credit Facility, as filed with the SEC on November 3, 2022.

Investor Contact:
Ron Hagood
918.858.5504
ron.hagood@vitalenergy.com
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in clu d in g  th e lack  o f co mp arab ility  d u e to  th e d ifferen t meth o d s o f calcu latin g  F ree Cash  F lo w rep o rted  b y  d ifferen t co mp an ies. Co n so lid ated  E BIT DAX is a n o n -GAAP  fin an cial measu re d efin ed  in  th e Co mp an y 's S en io r S ecu red  Cred it F acility  as n et in co me o r lo ss (GAAP ) p lu s ad ju stmen ts fo r sh are-settled  eq u ity -b ased  co mp en satio n , d ep letio n , d ep reciatio n  an d  amo rtizatio n , imp airmen t ex p en se, g ain s o r lo sses o n  d isp o sal o f assets, mark -to -mark et o n  d eriv ativ es, accretio n  ex p en se, in terest ex p en se, in co me tax es an d  o th er n o n -recu rrin g  in co me an d  ex p en ses. Co n so lid ated  E BIT DAX p ro v id es n o  in fo rmatio n  reg ard in g  a co mp an y 's cap ital stru ctu re, b o rro win g s, in terest co sts, cap ital ex p en d itu res, wo rk in g  cap ital mo v emen t o r tax  p o sitio n . Co n so lid ated  E BIT DAX d o es n o t rep resen t fu n d s av ailab le fo r fu tu re d iscretio n ary  u se b ecau se it ex clu d es fu n d s req u ired  fo r d eb t serv ice, cap ital ex p en d itu res, wo rk in g  cap ital, in co me tax es, fran ch ise tax es an d  o th er co mmitmen ts an d  o b lig atio n s. Ho wev er, man ag emen t b eliev es Co n so lid ated  E BIT DAX is u sefu l to  an  in v esto r b ecau se th is measu re: • is wid ely  u sed  b y  in v esto rs in  th e o il an d  n atu ral g as in d u stry  to  measu re a co mp an y 's o p eratin g  p erfo rman ce with o u t reg ard  to  items th at can  v ary  su b stan tially  fro m co mp an y  to  co mp an y  d ep en d in g  u p o n  acco u n tin g  meth o d s, th e b o o k  v alu e o f assets, cap ital stru ctu re an d  th e meth o d  b y  wh ich  assets were acq u ired , amo n g  o th er facto rs; • h elp s in v esto rs to  mo re mean in g fu lly  ev alu ate an d  co mp are th e resu lts o f th e Co mp an y 's o p eratio n s fro m p erio d  to  p erio d  b y  remo v in g  th e effect o f th e Co mp an y 's cap ital stru ctu re fro m th e Co mp an y 's o p eratin g  stru ctu re; an d is u sed  b y  man ag emen t fo r v ario u s p u rp o ses, in clu d in g  (i) as a measu re o f o p eratin g  p erfo rman ce, (ii) as a measu re o f co mp lian ce u n d er th e S en io r S ecu red  Cred it F acility , (iii) in  p resen tatio n s to  th e b o ard  o f d irecto rs an d  (iv ) as a b asis fo r strateg ic p lan n in g  an d  fo recastin g . T h ere are sig n ifican t limitatio n s to  th e u se o f Co n so lid ated  E BIT DAX as a measu re o f p erfo rman ce, in clu d in g  th e in ab ility  to  an aly ze th e effect o f certain  recu rrin g  an d  n o n -recu rrin g  items th at materially  affect th e Co mp an y 's n et in co me o r lo ss an d  th e lack  o f co mp arab ility  o f resu lts o f o p eratio n s to  d ifferen t co mp an ies d u e to  th e d ifferen t meth o d s o f calcu latin g  Co n so lid ated  E BIT DAX, o r similarly  titled  measu res, rep o rted  b y  d ifferen t co mp an ies. T h e Co mp an y  is su b ject to  fin an cial co v en an ts u n d er th e S en io r S ecu red  Cred it F acility , o n e o f wh ich  estab lish es a max imu m p ermitted  ratio  o f Net Deb t, as d efin ed  in  th e S en io r S ecu red  Cred it F acility , to  Co n so lid ated  E BIT DAX. S ee No te 7  in  th e 2 0 2 2  An n u al Rep o rt fo r ad d itio n al d iscu ssio n  o f th e fin an cial co v en an ts u n d er th e S en io r S ecu red  Cred it F acility . Ad d itio n al in fo rmatio n  o n  Co n so lid ated  E BIT DAX can  b e fo u n d  in  th e Co mp an y 's T en th  Amen d men t to  th e S en io r S ecu red  Cred it F acility , as filed  with  th e S E C o n  No v emb er 3 , 2 0 2 2 . T h is p resen tatio n  in clu d es fin an cial measu res th at are n o t in  acco rd an ce with  g en erally  accep ted  acco u n tin g  p rin cip les (“GAAP ”), su ch  as F ree Cash  F lo w an d  Co n so lid ated  E BIT DAX. Wh ile man ag emen t b eliev es th at su ch  measu res are u sefu l fo r in v esto rs, th ey  sh o u ld  n o t b e u sed  as a rep lacemen t fo r fin an cial measu res th at are in  acco rd an ce with  GAAP . F o r d efin itio n s o f su ch  n o n -GAAP  fin an cial measu res, p lease see th e Ap p en d ix . Un less o th erwise sp ecified , referen ces to  “av erag e sales p rice” refer to  av erag e sales p rice ex clu d in g  th e effects o f th e Co mp an y ’s d



 


